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Happy New Year?

* Will the hangover from the pandemic "boom” lead to a
soft landing, or a squishy one?

« Will inflation subside enough (and quickly enough) to
allow the Federal Reserve to respond appropriately to
slowing economic activity?

« How will financial markets react?

)
N



Recession Watch

GDP Growih
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Recession Watch

Labor Market
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Recession Watch

Housing Market
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Mortgage Rates

Nationwide Average 30-Year Conforming Morz‘gage Haz‘é
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Recession Watch

Consumer Confidence
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Recession Watch
Manufacturing Confidence — New: York
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Recession Watch

Manufacturing Confidence — Philadelphia
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Recession Watch

Manufacturing Confidence — Dallas
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Recession Watch

Index of Leading Economic Indicatars
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Recession Likelihood in 20237
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Labor Market

Housing Market
Consumer Confidence
Manufacturing Confidence

Leading Economic Indicators
Yield Curve

weakening growth as trends return to
normal.

declining as mortgage rates rise.
remains at post-pandemic low levels.

weak, although not as bad as consumer
confidence.

recessionary pattern.
Inverted for six months and counting.

rising likelihood of recession in 2023.
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Global GDP

Calendar Years 2022 and 2023
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Consumer Inflation
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Select Commodity Prices

Changes As of 23 January 2023
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Global Inflation

Calendar Years 2022 and 2023
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Breakeven Spreads
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Federal Funds Rate

And Futures Market Implications
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Dollar Trends
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Equities versus Bonds

Rolling 1-Year Returns 1979-2022
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Past performance does not guarantee future results.
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Money Market Yields
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S&P 500 Equity Index
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The Debt Ceiling

$ trillions
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The Debt Ceiling

Solutions?

MINT THE COIN!

L e SO\ 21k The U.S. Treasury mints a

7 OIS high-denomination platinum
coin and deposits it at the Fed
In exchange for cash.

STRIAL > PATTERLN >
NO LEGALTENDER
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The Debt Ceiling

Solutions?

)

ISSUE PREMIUM BONDS

Since only the face value of
bonds count towards the debt
ceiling, premium bonds would
ralse more cash than face
value debit.
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The Debt Ceiling

Solutions?

)
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THE 14™ AMENDMENT

“The validity of the public debt
of the United States,
authorized by law ...
be questioned.”

shall not
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The Debt Ceiling

Solutions?

BRINKSMANSHIP

11t hour agreement once
maximum political benefit has
been wrung out of the debate.
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Corporate Earnings
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Equity Valuations

S&P 500 Trailing Operating PE Ratio
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Beginning of Length of Recession

Recession
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Past performance does not guarantee future results.
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Equity Market Returns During Recessions +:; - .
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Disclosures

Brown Brothers Harriman & Co. (“BBH”) may be used as a generic term to reference the company as a whole and/or its various subsidiaries generally. This material and any
products or services may be issued or provided in multiple jurisdictions by duly authorized and regulated subsidiaries. This material is for general information and reference
purposes only and does not constitute legal, tax or investment advice and is not intended as an offer to sell, or a solicitation to buy securities, services or investment products.
Any reference to tax matters is not intended to be used, and may not be used, for purposes of avoiding penalties under the U.S. Internal Revenue Code, or other applicable tax
regimes, or for promotion, marketing or recommendation to third parties. All information has been obtained from sources believed to be reliable, but accuracy is not guaranteed,
And reliance should not be placed on the information presented. This material may not be reproduced, copied or transmitted, or any of the content disclosed to third parties,
without the permission of BBH. All trademarks And service marks included are the property of BBH or their respective owners. © Brown Brothers Harriman & Co. 2023.

All rights reserved. (PB-06070-2023-01-24)
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